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SUBJECT: WALL STREET JOURNAL STORY REGARDING DEL MONTE 
AND GUATEMALA 

REFERENCE: GUATEMALA 3672 

1 . AMBASSADOR MAY WISH TO DRAW UPON EOLLOWING IN RESPONDING 
TO CONCERNS CONVEYED BY EOREIGN MINISTER MOLINA ON BEHALE 
OE PRESIDENT LAUGERUD: 

(A) AS GUATEMALANS AWARE, THERE IS WIDESPREAD INTEREST IN 
THE UNITED STATES REGARDING THE OPERATIONS OF U.S. BASED 
MULTINATIONAL CORPORATIONS. REPEATED EXPRESSIONS OE CONCERN 
OVER ACTIVITIES OE MNC'S BY LATIN AMERICANS IN SOME MEASURE 
HAVE HELPED AROUSE THIS INTEREST. INVESTIGATIONS UNDER- 
TAKEN BY SECURITIES AND EXCHANGE COMMISSION AND HEARINGS 
BY CONGRESSIONAL COMMITTEES SUCH AS SENATOR CHURCH'S ARE 
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EVIDENCE OE PREDICTABLE IMPULSE TO VERIFY ALLEGATIONS. 
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WSJ HAS TAKEN LEAD IN INVESTIGATING THIS SUBJECT AND ITS 
STORIES HAVE INVOLVED NUMBER OE CORPORATIONS IN NUMBER OE 
COUNTRIES CIRCLING GLOBE. 

(B) MOST WSJ AND OTHER PRESS QUOTE EXPOSES UNQUOTE 
OE MNC METHODS OF OPERATION HAVE IMPLIED OR ASSERTED 
VIOLATION OF EITHER U.S. OR LOCAL LAW. IN CASE OE LATTER, 
ILLEGAL PAYMENTS TO LOCAL GOVERNMENT OEEICIALS HAVE BEEN 
MENTIONED MOST FREQUENTLY AND IN SOME CASES OEEICIALS 
HAVE BEEN IDENTIEIED. BY CONTRAST, DEL MONTE STORY 
EEATURES COMPANY'S STATEMENT THAT IT RECEIVED ASSURANCES 
NO MONEY PAID TO GOG OEEICIALS AND THAT CONSULTANT'S 
EEES NOT COMPARABLE TO BRIBES PAID BY OTHER MNCS IN 
OTHER COUNTRIES. APPARENTLY WSJ REPORTERS CONDUCTED 
EXHUASTIVE INVESTIGATION OE CIRCUMSTANCES IN DEL MONTE 
CASE AND WERE UNABLE ESTABLISH THAT BRIBES OR OTHER 
ILLEGAL PAYMENTS WERE IN EACT MADE. WE UNDERSTAND THAT 
WSJ REPORTERS ARE NOT NOW PLANNING TO PUBLISH ANY SECOND 
CHAPTER IN DEL MONTE STORY BUT WE WOULD EXPECT SOME 
EOLLOW-UP REPORTING IP REACTION IN GUATEMALA OR U.S. 

IS NEWSWORTHY. 

(C) IT IS NOT FOR USG TO EXPLAIN OR DEFEND MOTIVATIONS 
OP WSJ IN PUBLISHING STORY OR OF DEL MONTE OEEICIALS IN 
MAKING STATEMENTS ATTRIBUTED TO THEM. HOWEVER, THERE 

IS NOTHING THAT SUGGESTS WSJ HAD ANY POLITICAL MOTIVATION 
IN PUBLISHING IT. WE REGARD IT SIMPLY AS ONE IN SERIES 
OP ARTICLES WSJ HAS BEEN RUNNING ON PROBLEMS AND METHODS 
OP OPERATION OP MNCS. WE READ STATEMENTS ATTRIBUTED 
TO DEL MONTE OEEICIALS AS TENDING TO ABSOLVE RATHER THAN 
ACCUSE GOG OEEICIALS OP WRONGDOING. IN ANY EVENT, 
STATEMENTS APPEAR TO REPRESENT MINIMUM THAT RESPONSIBLE 
CORPORATE OFPICIALS COULD SAY IN RESPONSE TO LEGITIMATE 
PRESS INQUIRIES, PUT BY REPORTERS WHO ALREADY HAD 
PRESENTED PIRM WITH ESSENTIAL FACTS OF STORY. ABSOLUTE 
REFUSAL TO DISCUSS CASE OR DENIAL OP ESTABLISHED FACTS 
WOULD PROBABLY HAVE SUGGESTED EFPECT AT COVER-UP WHICH IN 
PINAL ANALYSIS WOULD BE MORE DAMAGING. 

(D) WITH RESPECT TO GOG REQUEST POR USG ASSISTANCE IN 
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OBTAINING PURTHER INPORMATION, YOU MAY STATE THAT USG 
WAS INVOLVED THROUGH SEC. SEC IS AN INDEPENDENT GOVERNMENT 
ENTITY WITH SPECIPIC RESPONSIBILITIES AND INVESTIGATIVE 
AUTHORITY RELATING TO PROTECTION OP U.S. SHAREHOLDERS. 

SEC INVOLVEMENT WAS AIMED AT DETERMINING IP DEL MONTE 
SHOULD HAVE BEEN REQUIRED TO ADMSE SHAREHOVDERS THAT 
PAYMENT TO CONSULTANT HAD BEEN MADE. WE HAVE BEEN 
INPORMALLY ADVISED BY A KNOWLEDGEABEE OPPICIAL OP THE 
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SEC THAT HIS AGENCY DOES NOT KNOW IDENTITY OF DEL MONTE 
CONSULTANT NOR DOES IT HAVE INFORMATION THAT ANY BRIBE 
WAS PAID. KISSINGER 
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